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ii ' SUBJECT :+ Outlook for China's Position in Textiles
f i In response to your request of 11 March, I am
{5 - forwarding a brief discussion about China's textile
& industry. The report is unclassified
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18 March 1974

OUTLOOK FOR CHINA'S POSITION IN TEXTILES

Textile'production has long been a major enterprise
in the People's Republic of China, and its.exactiﬁg task
of prqviding enormous amounts of clothing for domegtic
consumption and a sizeable margin for exports is not likely
to diminish in the years ahead. Indeed, under the impetus
of new investment priorities set by Peking in 1972-73,
China's textile industry a decade from now should be not only
greatly ehlarged but also capable of manufacturing a much
more modern and varied array of products. In a word, China —-—
already a major woxrld producer ané exporter of cotton textiles
and raw silk -- has decided to develop a large-scale
synthétic fiber industry.

This ambitious new project promises to:

"o reduce the textile industry's dependence
on chronically unstable supplies of natural

" fibers and release farmland for foodgraln
production;

¢ provide a less volatile source of textiles
for export and for the huge, steadlly
increasing population;

o enhance China's competitive position in
world markets, where preferences for
synthetics are rapidly displacing
traditional demands for products made from
cotton and other natural fibers; and

s
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o make simultaneous use of the latest foreign
technology in petrochemicals and the
~fast~-growing output from domestic oil
fields.

The backbons of this expansion plan is embodied in
some 30 or more petrochemical facilities that Peking |
placed on order in 1973 and early-this year. . Undér
contracts signéd thus far with firms in Japan and Western
Europe -~ mostly on deferred paym?nt terms -~ China will
purchase more than $700 million wérth of whole plants
that will have a combined annual capacity of nearly one
million metric tons of petrochemical products. Some of
the output from these plants undoubtedly will go for uses
other‘fhan synthetic fibers and fabrics. Nevertheless,
when the facilities aré completed, China will possess the
potential fof becoming a rénking world producer of synthetic
and other man-made textiles.

‘Most of the petrochemical facilities will not become
operational until late in this decade. In the meantime,
cotton must remain "king" of the raw materials processed
by China's existing.textile mills. Efforts over the last
decade to boost aomestic production of réw cotton have
been oniy marginally successful, and in the past two years

China has had to expand sharply its impopts of cotton to

keep the mills busy.
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Cotton Textiles
Along with the United States, the USSR, and India,
China ranks as one of the four largest prbducers of cotton

textiles in tre werld. Within China, the cotton textile

industry is the largest industrial employer, with more
than a million perscons working in at least 200 mills.

Installed equipment includes roughly 10 million spindles

and 250,000 looms, Shanghai and Tientsin are the two
principal centers of pProduction. Lesser centers of varying

size are scattered throughout the. country. Most of the big

mills are integrated spinning and weaving operations, and

many are also equipped for printing and dyeing.

The basic product is cotton yarn, most of which is
woven into cloth. Productive capacity in caotton cloth is
on the order of 10 billion linear meters. Actual production
has never reached that level, however, because of insufficient

supplies of cotto:.. Recent production of cotton cloth is

. e

believed to have been averaging around 7-8 billion linear

meters on an annual basis -- the best showing since 1959.

This level, while large in absolute terms, is small in

relation to the needs of the population and export requirements, T
The individual ratién of cotton cloth ranges from about

4.5 linear metérs in southern, subtropical provinces to perhagps

8 meters in the chilly plains, Plateaus, and mountains of

northwest China. The ration is sufficient to make a siwmple |

outfit of tyousers and tunic. As for quality, the cloth is
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. E durable but geﬁerally drab in appearance. In the past few

r% years, the variety and color of dress in China's urban areas

EE has been impioving.

'Ei Exports of cotton cloth, which go mostly to non-Communist

E‘ countries, have'been pushed even in years of.domeétic

g‘ stringency. Egported cloth is for the most part of the )

3" : medium and low priced grades and compares favorably with

g. competing Japanese cloth. (

A .

'gi;i S Textiles Made from Other Natural Fibers

‘E"f _ _ China is a major world supplier of raw silk. Finished,
‘gy?f silk as well as woolen textiles are produced primarily for

;;n export. Oﬁly a small proportion of output is used domestically,

.5‘ consisting chiefly of inferior grades.
E o Eastern China -- especially Chekiang and Kiangsu

‘ - provinces -~ is the principal areas of mulberry silk cultivation

and of the silk industry. Production of tussah silk is
- concentrated in the northeastern province of Liaoning.
'ﬁi Weaving capacity probably amounts to about 250 million linear

;;,‘k meters a year, withiactual production considerably less. |

‘g i | ’ Aithough some of China's output of silk and part-silk cloth

gil is of high gquality in ﬁerms of both physical properties and
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beauty, the major proportion is reported to be inferior to

comparable types of Japanese and Luropean fabrics. The

i
B
5
i

silk cloth used for domestic consumption is almost all a

blend of silk aad man-made fibers.

China's production of woolen textiles has traditionally

3 -~ been dependent on imports of wool, mostly from the United
] Kingdom and Australia, because nearly all the domestic wool

has been suitable only for the manufacture of carpets or

felt. Productive capacity is estimated at about 30 million

linear meters a year, roughly haif of which is in Shanghai,

Tientsin, and Peking. Importers of Chinese woolen textiles
';} have genefally praised their quality while criticizing their
style.

Textiles from Man-Made Fibers

China was making substantial progress in developing
man-made fiber production even before the massive new
expansion program was initiated. Domestic output probably
now totals around 100,000 metric tons a year. When imports

of roughly 60,000.t0ns are added; China's present supply of

-man-made fibers is sufficient for annual production of inore

than one billion linear meters of fabric. This figure could i
rise tc perhaps 6 or 7 billion meters when the imported

petrcchemical facilities come into production in the late 1970s.
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China presently appears to be producing cellulosics
and synthetics in about equal amounts. The cellulosics
produced are viscose rayon, cellulose acetate, and triacetate.
The synthetiés are nylon—-6 and nylon-66 types,'vinylon,
acrylic, polyester, polypropylene, and polyvinylidene chloride.
Thus far, China has construcﬁed at least 25 piants
producing cellulosic fibers, most of them equipped with
domestically made equipmeﬁt. In ?ontrast, there are at least
45 synthetic fiber plants, about %0% of which are equipped
in whole or in part with production equipment purchased from
Japan and Western Europe.

China in the World Market

China's position as a buyer and seller of textiles and
textile maéhinery in the world market is unlikely to change
appreciably within the remainder of this decade.

The PRC almost certainly will retain its role for some {
time as one of the world's chief exporters of cotton cloth and
raw silk. Séles of cotton cloth will get *tougher, however,
because the less developed countries —-- China's principal
market -- ére showing an increasing preference for imports of
synthetic fabrics and in some instances are erecting their
own textile industries. Except in periods of poor harvests,

the Chinese probably will import only a small part of their

cotton needs..
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Tracditional exports of silk and woolen products probably
will be maintained at present levels for some time to come
because they:are important sources of hard currency. China's
sizable imports of syntheﬁic fibers will undoubtedly decline
as its own capaéity in synthetics is expanded. \ |

As far ?s.machinery for making textiles from natural fibers
is concerned, theichinese.have a well-established domestic
capability and probably can handle most future requirementé
for replacement. They probably also will hold their own in

4exportstof this machinery to the iess developed countries.
the Chinese have far less domestic capability in equipment
for maﬁing synthetic fibers. When they gain access to éhe

new technologies, however, efforts to copy and reproduce the

equipment will certainly follow.
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Readings of Interest

1. R. Q. P, Chin: "The Validity of Mainland China's
Cotton Textile Statistics,"- Southern Economic Journal,
January 1968, pp. 319-334.

2. . Furvkawa: "China Textile Firms Off Floor and
Alive," Daily News Record, July 29, 1971, pp. 1, 6-7.

3. H. Koshetz: "Emerging Chinese As Textile Suppliers,"”
New York Times, May 14, 1972. ' . )

4., S. Swamy: "China's Economic Growth: 1966-72," ,
China Report, November-December 1973, pp. 17-29.

5. W. Klatt: "China's Domestic Economy and Foreign
Trade," China.Report, May-June 1973, pp. 30-40.

6. W. Klatt: "China's Economy in 1972," China Report,
January-April 1972, pp. 10-18.

7. D. H. Perkins: "Looking Inside China," Problems
of Communism, May-June 1973, pp. 1-13.

8. R. M. Field: "Industrial Production in Communist
China: 1957-1968," China Quarterly, April-June 1970, pp. 46-64.

9. T. G. Rawski: "Chinese Industrial Production,
1952-1971," Review of Economics and Statistics, May 1973,
pp. 169-181.

10. T. G. Rawski: "Recent Trends in the Chinese Economy, " :
China Quarterly, January-Xarch 1973, pp. 1-33.

11. U.S. Congress, Joint Economic Committee, People's
Republic of China: An Economic Assessment, Government Printing
Office, 1972.

1lz. U.s. angress,'Joint Economic Committee, An Economic
Profile of Mainland China, Government Printing Office, 1967.

13. China Reconstructs, Peking, published mcathly in English.

14. China Pictorial, Peking, published monthly in English.

- 15. Peking Review, Peking, publishea weekly in Ernglish.
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